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Quotas Administered By U.S. Customs
· Absolute Quotas 
· Tariff-Rate Quotas 
Commodities Subject to Import Quotas 
· Tariff-Rate Quotas 

· NAFTA 

· GATT 

· Textile Articles 

Quotas Administered By Other Agencies
· Watches and Watch Movements 

· Dairy Products 

Import quotas control the amount or volume of various commodities that can be imported into the United States during a specified period of time. Quotas are established by legislation and Presidential proclamations issued pursuant to specific legislation and provided for in the Harmonized Tariff Schedule of the United States (HTSUS). 
United States import quotas may be divided into two types: absolute and tariff-rate. Absolute quotas limit the quantity of goods that may enter the commerce of the United States in a specific period. Tariff-rate quotas permit a specified quantity of imported merchandise to be entered at a reduced rate of Customs duty during the quota period. Once a quota has been reached, goods may still be entered, but at a considerably higher rate of duty. Under the North American Free Trade Agreement (NAFTA), there are trade-preference levels (TPL), which are administered like tariff-rate quotas.
The U.S. Customs Service administers the majority of import quotas. The Commissioner of Customs controls the importation of quota merchandise, but has no authority to change or modify any quota. The Department of Commerce, in conjunction with the Office of the United States Trade Representative, determines and fixes quota limits.
Quota merchandise is subject to the usual Customs procedures applicable to other imports. No import licenses are currently required for quotas administered by the Commissioner of Customs. 
Detailed information on quota quantities, quota periods, and quota allocations for the commodities listed in this leaflet may be obtained from the U.S. Customs Service, Office of Trade Programs, Quota/Visa Branch, 1300 Pennsylvania Ave., NW, Suite 5.2A, Washington, DC 20229; Telephone 202.927.5850. Additional information can be found on the U.S. Customs Web site.
Absolute Quotas
Absolute quotas limit the quantity of certain goods that may enter the commerce of the United States in a specific period, usually a year. When an absolute quota is filled, further entries are prohibited during the remainder of the quota period. Some quotas are worldwide while others are allocated to specific foreign countries. Certain absolute quotas are invariably filled at or shortly after the opening of the quota period. For this reason, an absolute quota is officially opened at a specified time on the first workday of the quota period so that all importers may have an equal opportunity for the simultaneous presentation of entries.
If the quantity of quota merchandise covered by entries presented at the opening of the quota period exceeds the quota, the commodity is released on a pro rata basis (i.e., the ratio between the quota quantity and the total quantity offered for entry).
If not filled at the official opening of the quota period, the quota is thereafter administered on a "first-come, first-served" basis, that is, in the order that each entry/entry summary is presented.
Imports in excess of a specified quota may be held for the opening of the next quota period by placing it in a foreign trade zone or by entering it into a bonded warehouse, or it may be exported or destroyed under Customs supervision. No importer may offer for entry a quantity in excess of the quota.
Tariff-Rate Quotas
Tariff-rate quotas permit a specified quantity of imported merchandise to be entered at a reduced rate of Customs duty during the quota period. There is no limitation on the amount of the quota product that may be imported into the United States at any time, but quantities entered during the quota period in excess of the quota quantity for that period are charged a higher duty rate.
Most of the tariff-rate quotas were proclaimed by the President under agreements negotiated under the Trade Agreements Act. 
Duties at the reduced rates provided for in the President's proclamation and the HTSUS are assessed on shipments entered under the quota. When the Commissioner of Customs determines that a quota is almost filled, Customs may require the deposit of estimated duties at the over-quota duty rates as of a specified date and to report the time of official acceptance of each entry/entry summary.
When an official determination is made of the date and time the quota is filled, Customs field officers are authorized to make the required adjustments in the duty rates on that portion of the merchandise entitled to quota preference.
Commodities Subject to Import Quotas
Quotas on the following commodities are administered by the Commissioner of Customs as provided for in the HTSUS.
Tariff-Rate Quotas
· Anchovies (1604.16) 
· Brooms (9603) 

· Ethyl alcohol (9901.00.50) 

· Milk and cream (0404.20.20) 

· Olives (Chapter 20) 

· Satsumas (mandarins) (2008.30.42) 

· Tuna (1604.14.20) 

· Upland cotton (9903.52) 

· Wheat gluten (Absolute) (9903.11) 

· Wire Rod & Line Pipe (9903.72) 

North American Free Trade Agreement (NAFTA)
Presidential Proclamation 6411 implemented the North American Free Trade Agreement and established trade preference levels on the following qualifying imported goods: 
Imported from Mexico: 


Blended syrups (99 USN 19)


Brooms (9906.96.01)


Cheese (99 USN 8)


Chili peppers (99 USN 13)


Cotton (99 USN 25) 


Cotton or man-made fiber wool apparel, wool apparel, fiber fabrics and made-ups, and cotton or man-made fiber yarns (HTS Section XI Additional U.S. Notes)


Dried milk and dried cream (99 USN 5)


Dried milk and dried cream (99 USN 6)


Eggplants (99 USN 12)


Milk and cream (Chapter 99, Subchapter VI, U.S. Note 4 (99 USN 4))


Milk and cream (condensed and evaporated) (99 USN 7)


Onions and shallots (99 USN 11)


Orange juice (99 USN 21)


Orange juice (99 USN 22)


Peanuts (99 USN 16)


Squash (99 USN 14)


Sugars derived from sugar cane or beets (99 USN 18)


Sugars derived from sugar cane or beets (99 USN 20)


Tomatoes (99 USN 10)


Tomatoes (99 USN 9)


Watermelons (99 USN 15)

Imported from Canada: 


Cotton or man-made fiber apparel, wool apparel, cotton or man-made fiber fabrics and made-ups, and cotton or man-made fiber yarns (HTS Section XI Additional U.S. Notes)

Tariff-Rate Quotas – GATT
Presidential Proclamation 6763 implemented the General Agreement on Tariffs and Trade (GATT) Uruguay Round Agreements for the following tariff-rate commodities: 
· Animal feed (23 AUSN 2) 

· Articles containing over 10 percent by dry weight of sugar described in 17 AUSN 2 (17 AUSN 8) 

· Articles containing over 65 percent by dry weight of sugar described in 17 AUSN 2 (17 AUSN 7) 

· Beef (Chapter 2, Additional U.S. Note 3 (2 AUSN 3)) 

· Blended syrups (17 AUSN 9) 

· Canadian cheddar cheese (4 AUSN 18) 

· Card strips made from cotton (52 AUSN 9) 

· Chocolate (18 AUSN 2) 

· Chocolate and low fat chocolate crumb (18 AUSN 3) 

· Cocoa powder (18 AUSN 1) 

· Cotton (52 AUSN 5) [Staple length under 28.575mm] 

· Cotton (52 AUSN 7) [Staple length over 28.575mm but under 34.925mm] 

· Cotton (52 AUSN 8) [Staple length 34.925mm or more] 

· Dairy products (4 AUSN 10) 

· Dried milk and dried cream (4 AUSN 9) 

· Dried milk, dried cream, and dried whey (in excess of 224,981 kilograms) (4 AUSN 12) 

· Fibers of cotton (52 AUSN 10) 

· Harsh or rough cotton (52 AUSN 6) 

· Ice cream (21 AUSN 5) 

· Infant formula (19 AUSN 2) 

· Milk and cream (4 AUSN 5) 

· Milk and cream (condensed or evaporated) (4 AUSN 11) 

· Mixed condiments and mixed seasonings (21 AUSN 4) 

· Mixes and doughs (19 AUSN 3) 

· Peanut butter and paste (20 AUSN 5) 

· Peanuts (12 AUSN 2) 

· Sugars (including sugar cane) (17 AUSN 5) 

· Tobacco (24 AUSN 5) 

Textile Articles
The U.S. Customs Service administers import controls on certain cotton, wool, man-made fiber, silk blend, and other vegetable fiber articles manufactured or produced in designated countries. The U.S. Customs Service administers the Caribbean Basin Initiative (CBI) Special Access Program and the Andean Trade Preference Act on certain products which are made of U.S.-formed-and-cut fabric. These controls are imposed on the basis of directives issued to the Commissioner of Customs by the Chairman of the Committee for the Implementation of Textile Agreements.
Information concerning specific import controls may be obtained from the Commissioner of Customs. Other information concerning the textile program may be obtained from the Chairman, Committee for the Implementation of Textile Agreements, U.S. Department of Commerce, Office of Textiles and Apparel, Washington, DC 20230. The Internet address for the Office of Textiles and Apparel. 
Quotas Administered By Other Agencies
Watches and Watch Movements
The Departments of Interior and Commerce administer import quotas on watches and watch movements from U.S. insular possessions that are admissible free of duty under General Note 3(a) (iv), U.S. Legal Note 5 to Chapter 91 of the HTS of the United States on a licensing basis. Information concerning licenses may be obtained from the Statutory Import Programs Staff, International Trade Administration, U.S. Department of Commerce, Washington, DC 20230; Telephone 202.482.1661.
Dairy Products
Certain dairy products are subject to annual import quotas administered by the Department of Agriculture and may be imported at the in-quota duty rate only under import licenses issued by that Department. Detailed information on the licensing of these products, or the conditions under which limited quantities of the products may be imported without licenses, may be obtained from the Dairy Import Group, Foreign Agricultural Service, U.S. Department of Agriculture, Washington, D.C. 20250; Telephone 202.720.9439. Dairy products subject to licensing are as follows:
· American-type cheese (4 AUSN 19) 

· Blue-mold cheese (4 AUSN 17) 

· Butter and fresh or sour cream (Chapter 4, Additional U.S. Note 6 (4 AUSN 6)) 

· Butter substitutes (4 AUSN 14) 

· Cheddar cheese (except Canadian cheddar) (4 AUSN 18) 

· Cheeses and substitutes for cheese (4 AUSN 16) 

· Cheese and substitutes for cheese (4 AUSN 23) 

· Dried milk (4 AUSN 7) 

· Dried milk or dried cream (4 AUSN 8) 

· Dried milk, dried cream, or dried whey (up to 224,981 kilograms) (4 AUSN 12) 

· Edam and gouda cheese (4 AUSN 20) 

· Italian-type cheese (4 AUSN 21) 

· Swiss or Emmentaler cheese (4 AUSN 22) 

· Swiss or Emmentaler cheese (4 AUSN 25) 

The above products may be imported at the over-quota duty rate without an import license.
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